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Implications of LME Nickel Futures Crisis for Financial
Infrastructure Risk Management
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Abstract: Financial Market Infrastructure (FMI) is a system and institutional arrangement that
provides basic public services for various financial activities and serves as a guarantee for the stable and
efficient operation of the financial market. It has a strong public attribute and takes the prevention and control
of financial risks and the maintenance of financial stability as an important objective. Reflecting on the
deficiencies of the LME's risk management system in the recent nickel futures "squeeze" crisis, the lack of risk
management systems shown in the crisis will help us to further improve FMI's risk management capabilities.
It will also help speed up relevant legislation. FMI is also of great benefit in coordinating and promoting the
construction of a financial infrastructure system with a "reasonable design and effective governance." This
paper describes FMI and makes suggestions on the transparency of OTC derivatives and the corresponding
corporate hedging risk management.
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